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Does the equipment I am building qualify for capitalization?
A project to build an item that:
· is non-expendable, tangible property, physically constructed by Harvard personnel;
· has aggregated capitalizable costs of at least $10,000 (or, $5,000 or more if purchased on a sponsored award with a start date before 07/01/25;
· have an expected completion date;
· will have a useful life of one year or more;
· is made up of parts and materials combined or manufactured to work together as a free-standing unit;
· and is not simply a multi-component assembly of separate items.
Is it prototyping for reproduction?
(Prototyping: Iterative design which moves toward a preliminary model to prove utility prior to production.)
Is it a deliverable of a sponsored award?
Is there a reasonably certain completion date?
Is there a previously established design plan that is not experimental in nature?
Will the completed unit be placed in service to generate useful results in support of Harvard research?
Research & Development
(Not a fabrication)

Takes full IDC

Not Capitalized
A fabrication

Does not take IDC

Capitalized
NO
NO
YES
YES
YES
YES
YES
NO
NO
NO































[bookmark: Appendix_F_Definitions]


Page 49 of 52
